For legal entities registered in the Republic of Armenia have been set new (annual) obligations connected with the submission of declarations on real beneficiaries. 
In June 2021, amendments were made to the Republic of Armenia Law on “State Registration of Legal Entities, Separated Divisions of Legal Entities, Enterprises and Individual Entrepreneurs”, as a result of which new obligations were set for legal entities connected with the submission of declarations on real beneficiaries. The details of the abovementioned regulations are set below.
New procedure and term for the submission of declarations on real beneficiaries․
On June 3, 2021, the National Assembly of RA adopted the Law on Making Amendments to the Republic of Armenia Law on “State Registration of Legal Entities, Separated Divisions of Legal Entities, Enterprises and Individual Entrepreneurs” (hereinafter referred to as “the Law”), which envisages a number of new regulations on terms and conditions of the submission of declarations on real beneficiaries
	According to the Law, legal entities registered in the territory of the Republic of Armenia are obliged to possess reliable information about their real beneficiaries and submit a declaration on real beneficiaries to the Agency of the State Register of Legal Entities of the RA Ministry of Justice. The amendment mainly concerns the terms and frequency of submitting a declaration. 



Who is considered as a real beneficiary?
The real beneficiary of a legal entity is a natural person who:
a) . directly or indirectly owns more than 20% of the voting shares (shares, stakes) of the given legal entity or directly or indirectly owns more than 20% in the authorized capital of the legal entity, 
b) exercises real (factual) control over the given legal entity by other means, 
c) is an official person who carries out the general or current management of the activity of the given legal entity in case there is no natural person meeting the requirements of sub-clauses "a", "b" of this clause,
Terms of the submission of declarations on real beneficiaries․     
	The declarations on real beneficiaries should first be submitted between January 1 and March 1, 2021 (see below for exceptions).
After submitting the first declaration, the legal entity submits the following report / information to the State Register of Legal Entities Agency of the Republic of Armenia by February 20 of each year:
1) confirmation that the information on the real beneficiaries submitted to the Agency in the last declaration is accurate as of December 31 of the previous year, or:
2) changes in the information on the real beneficiaries of the legal entity.

In case of change of data of real beneficiaries, they must be declared immediately after the disclosure to the legal entity, but not later than 40 days after the change.




There are set some exceptions according the term.
In some cases, the Law provides some exceptions to the abovementioned terms. In particular, the terms for submitting a declaration on real beneficiaries for legal entities operating in the sphere of regulating public services, as well as legal entities providing audiovisual media services, is from September 1, 2021 to November 1, 2021.
Entities who have submitted a declaration on real owners until 28.06.2021, are obliged to submit a declaration on real beneficiaries by February 20, 2022.
And limited liability companies with only natural person participants, as well as non-profit organizations, are required to file a declaration of real beneficiaries between January 1 and March 1, 2023.

The content and the submitting procedure of the declaration  
The declaration on the real beneficiaries and further changes in the declaration are submitted to the State Register of Legal Entities of the Ministry of Justice of the Republic of Armenia through the website e-register.am (see the procedure for filling out the application's link below)․  The electronic system for submitting a declaration on real beneficiaries allows you to complete the application through the МоbileID service1, as well as by inserting the identification card of the company director in the device. Completion of the declaration is possible through an authorized person, in which case a relevant power of attorney is required.

Liability for non-fulfillment of the obligation to submit a declaration on the real beneficiaries
As a measure of administrative responsibility for the failure to submit a declaration on real beneficiaries within the period prescribed by law by an entity obliged to submit a declaration on real beneficiaries, as well as for presenting it in violation of the law or inadvertently presenting incorrect or incomplete data in the declaration, according to the RA Law on Administrative Offenses, can be a warning or a fine of up to 100,000 AMD.
And the entity, who submitted the declaration on the real beneficiaries, presenting false information in the declaration or hiding the data to be submitted can lead to criminal liability.
In addition, if the obligation to submit confirmation or amended information on real beneficiaries is violated each year, for three years in a row, as well as in case of repeated or gross violation of the rules of submitting a declaration, the Agency of the State Register of Legal Entities of the Ministry of Justice of RA may apply to the court to dissolve the legal entity.
